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In the opinion of Locke Lord LLP, Bond Counsel, based upon an analysis of existing law and assuming, among other matters, compliance 

with certain covenants, interest on the Bonds is excluded from gross income for federal income tax purposes under the Internal Revenue Code 

of 1986. Interest on the Bonds is not a specific preference item for purposes of the federal individual or corporate alternative minimum taxes, 

although such interest is included in adjusted current earnings when calculating corporate alternative minimum taxable income. Under 

existing law, interest on the Bonds is exempt from Massachusetts personal income taxes, and the Bonds are exempt from Massachusetts 

personal property taxes. Bond Counsel expresses no opinion regarding any other tax consequences related to the ownership or disposition of, 

or the accrual or receipt of interest on, the Bonds. See “Tax Exemption” herein. 
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2018  $  10,330,000 5.00% 0.78% 100853 XH8 2024  $    2,710,000 5.00% 1.43% 100853 XP0

2019 7,280,000 5.00 0.86 100853 XJ4 2025 2,845,000 5.00 1.58 100853 XQ8

2020 7,250,000 5.00 0.94 100853 XK1 2026 3,010,000 5.00 1.75 100853 XR6

2021 13,785,000 5.00 1.01 100853 XL9 2027 2,440,000 5.00 1.86 100853 XS4

2023 6,175,000 5.00 1.28 100853 XN5 2028 2,545,000 2.00 2.13 100853 XT2

 

The Bonds will be issued by means of a book-entry system evidencing ownership and transfer of the Bonds on the 

records of The Depository Trust Company (“DTC”) and its participants. Details of payment of the Bonds are set forth in this 

Official Statement. Interest on the Bonds will be payable on September 1, 2017 and semiannually on each March 1 and 

September 1 thereafter until maturity or redemption prior to maturity. The Bonds will be subject to redemption prior to 

maturity as more fully described herein. 

The Bonds will be valid general obligations of the City for the payment of the principal of and interest on which 

all taxable property in the City is subject to the levy of ad valorem taxes without limit as to rate or amount as more 

fully described herein under “Security for the Bonds.” 

This cover page contains certain information for quick reference only. It is not a summary of this issue. Investors 

must read the entire Official Statement to obtain information essential to the making of an informed investment decision. 

The Bonds were offered pursuant to the Official Notice of Sale dated May 24, 2017, when, as and if issued and 

received by the original purchasers thereof and subject to the final approving opinion of Locke Lord LLP,  Boston, 

Massachusetts, Bond Counsel to the City, and to certain other conditions described herein and in the Official Notice of 

Sale. FirstSouthwest, a Division of Hilltop Securities Inc. (see “Financial Advisor” herein), Boston, Massachusetts, 

serves as Financial Advisor to the City. It is anticipated that the Bonds will be available for delivery through DTC in New 

York, New York, on or about June 12, 2017. 

 

May 31, 2017 
      

†  See “Credit Ratings.” 
 

* Copyright © 2017 CUSIP Global Services.  CUSIP data herein are provided by CUSIP Global Services, which is managed on behalf of the 
American Bankers Association by S&P Global Market Intelligence.  The CUSIP numbers listed above are being provided solely for the 

convenience of bondholders only at the time of issuance of the Bonds and the City does not make any representation with respect to such numbers 

or undertake any responsibility for their accuracy now or at any time in the future. 

 Aaa        AAA 

 



APPENDIX D— OFFICIAL NOTICE OF SALE ........ D-1 

* Preliminary, subject to change. 

No dealer, broker, salesperson or other person has been authorized by the City of Boston or the original 

purchasers of the Bonds to give any information or to make any representations in connection with the Bonds 

or the matters described herein, other than those contained in this Official Statement, and, if given or made, 

such  other  information or  representations must  not  be  relied  upon  as  having  been  authorized by  the 

foregoing. This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor 

shall there be any sale of the Bonds by any person in any jurisdiction in which it is unlawful for such person 

to make such offer, solicitation or sale. The information contained herein has been furnished by the City and 

certain information has been obtained from other sources which are believed to be reliable, but is not 

guaranteed as to accuracy or completeness and is not to be construed as a representation of the underwriter 

of the Bonds or, as to information from other sources, of the City. The information and expressions of opinion 

herein or included by reference herein are subject to change without notice and neither the delivery of this 

Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that 

there has been no change in the affairs of the City since the date hereof, except as expressly set forth herein. 

This Official Statement is submitted in connection with the sale of the Bonds and may not be reproduced or 

used, in whole or in part, for any other purpose. 

 
References to web site addresses presented in this Official Statement are for informational purposes only and 

may be in the form of a hyperlink for the reader’s convenience. Unless specified otherwise, such web sites and 

the information or links contained therein are not incorporated into, and are not part of, this Official 

Statement. 
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OFFICIAL STATEMENT 

of the 

CITY OF BOSTON, MASSACHUSETTS 

relating to 

$58,370,000 

GENERAL OBLIGATION REFUNDING BONDS, 2017 SERIES B 

 

This Official Statement (which includes the cover page and Appendices hereto) provides information 

concerning the City of Boston, Massachusetts (the “City”), and the $58,370,000 General Obligation Refunding 

Bonds, 2017 Series B (the “Bonds”), to be issued by the City as described herein. Certain credit factors concerning 

the Bonds are described throughout this Official Statement, which should be read in its entirety. This Official 

Statement speaks only as of its date and the information contained herein is subject to change after this date. 

THE CITY 

The City of Boston, incorporated as a town in 1630 and as a city in 1822, is the largest city in Massachusetts 

and the capital of The Commonwealth of Massachusetts (the “Commonwealth”). The City and its component 

governmental units are responsible for the provision of a wide range of government services, including education, 

public safety, public health, urban planning and development and the maintenance of the City’s infrastructure, and 

for funding certain employee benefits, state authority assessments and debt service requirements. Its primary sources 

of revenue are property taxes, state aid and certain excises. Management of the City’s finances includes preparation 

of annual operating and capital budgets, the exercise of expenditure controls and cash management. For a full 

discussion concerning the City, and its finances, see “Appendix A—City of Boston, Massachusetts, Information 

Statement Dated March 1, 2017 and “Supplement Dated May 31, 2017 to Information Statement Dated March 1, 

2017” (collectively, the “Information Statement”). 

As the economic hub of New England, Boston is a center for professional, financial, higher educational and 

medical services, and the focus of tourist and convention travel in New England. For a description of certain 

demographic and economic information about the City, see “Appendix A—Exhibit III—City of Boston—Selected 

Demographic and Economic Information.” 

SECURITY FOR THE BONDS 

The Bonds will be valid general obligations of the City, for the payment of the principal of and interest on 

which the full faith and credit of the City will be pledged. To the extent not paid from other legally available 

revenues of the City, the Bonds are payable from ad valorem taxes which may be levied upon all taxable property in 

the City without limit as to rate or amount. 

Chapter 643 of the Acts of 1983 of the Commonwealth, as amended (the “Bond Procedure Act of 1983”), 

requires that the debt and interest charges on all general obligation indebtedness of the City (including the Bonds), if 

not otherwise provided for, be included in the City’s annual tax levy. The Bond Procedure Act of 1983 also 

mandates assessment of taxes in excess of the levy limits imposed by the statewide property tax limit (“Proposition 

2½”) to the extent that the debt service on City obligations is not otherwise provided for in the tax levy or from other  

sources, with no allowance made for any other expenditures of the City. See “City Revenues—Property Taxes—

Proposition 2½” in the Information Statement. Holders of City obligations do not have a statutory priority with 

respect to or a security interest in the portion of the tax levy attributable to such obligations. See “City 

Indebtedness—Classification of City Debt” in the Information Statement. 

In the opinion of Bond Counsel, the City is subject to suit on the Bonds, and courts of competent jurisdiction 

have power in appropriate proceedings to order payment of a judgment on the Bonds from available funds or, in the 

absence of available funds, to order the inclusion of the required amount in the next annual tax levy. In exercising 

their discretion as to whether to enter such an order, the courts could take into account all relevant factors, including 

the current operating needs of the City and the availability and adequacy of other remedies. The Massachusetts 

Supreme Judicial Court has stated in the past that a judgment against a municipality can be enforced by the taking 

and sale of property of any inhabitant. There has been no judicial determination, however, as to whether the remedy 

is constitutional under current due process and equal protection standards. 
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Payment of the principal of and interest on the Bonds is not secured by or limited to a pledge of any particular 

revenue source of the City. Chapter 190 of the Acts of 1982 of the Commonwealth (the “1982 Funding Loan Act”) 

and the Bond Procedure Act of 1983 authorize the City to pledge to the payment of any of its general obligation 

notes or bonds all or any part of the revenues of the City derived from any tax, fee, distribution or reimbursement 

payable to the City (except distributions and reimbursements required by law to be specifically used for statutorily 

defined purposes), including state aid distributions and the proceeds of the City’s annual property tax levy. No 

obligations are currently outstanding which are secured by such a pledge. The Bond Procedure Act of 1983 also 

authorizes the City to issue special obligation bonds payable solely from the revenues of a revenue-producing 

facility, and Chapter 152 of the Acts of 1997, as amended (the “Convention Center Act”), authorizes the City to 

pledge certain excise receipts and other revenues of the City to the payment of bonds of the City issued under the 

authority of the Convention Center Act. As of the date of this Official Statement, the City is not authorized to issue 

any additional bonds under the Convention Center Act and no special obligation indebtedness of the City remains 

outstanding. See “City Indebtedness—Special Obligation Debt” in the Information Statement. To the extent required 

for the payment of any such secured indebtedness, the revenues pledged to their payment would not be available to 

pay the Bonds. 

Except to the extent specifically pledged to the payment of certain indebtedness, state aid distributions to the 

City are generally available for the payment of bonds or notes of the City, but, under certain circumstances, they 

may be unavailable to the extent such distributions are applied to the payment of “qualified bonds” issued by the 

City (none of which bonds have been issued), or to the extent that such distributions may be applied under state law 

to the satisfaction of unpaid assessments due the Commonwealth from the City for debt issued by the Massachusetts 

Bay Transportation Authority, or for obligations of the City or of the Boston Water and Sewer Commission issued to 

the Massachusetts Clean Water Trust. See “City Indebtedness—Classification of City Debt” in the Information 

Statement. 

State statutes also provide that certain parking meter receipts may be used only for parking and related 

purposes and, accordingly, monies derived from this source may be unavailable to pay general obligation bonds and 

notes issued for other purposes. In addition, subject to certain limits, the City may annually authorize the 

establishment of one or more revolving funds in connection with the use of certain revenues for programs that 

produce those revenues. If it accepts certain statutory provisions, the City may also establish enterprise funds for 

certain purposes, including for a health care, solid waste, recreational or transportation facility, and for police or fire 

services. Under those provisions any surplus in the fund is restricted to use for capital expenditures or reduction of 

user charges. The City has not established any such revolving funds or enterprise funds. 

Section 19A of Chapter 44 of the General Laws provides, in part, that if the City is or is likely to be unable to 

pay principal of or interest on any of its bonds or notes when due, it shall notify the state Commissioner of Revenue. 

The Commissioner shall certify such inability to the State Treasurer. The State Treasurer shall pay the due or 

overdue amount by the later of three days after the certification or one business day prior to the due date. This 

payment is limited, however, to the estimated amounts distributable by the Commonwealth to the City during the 

remainder of the fiscal year. If, for any reason, any portion of the certified sum has not been paid at the end of the 

fiscal year, the State Treasurer shall pay it as soon as practicable in the next fiscal year to the extent of the estimated 

distributions for such fiscal year. The sums so paid shall be charged with interest and administrative costs against the 

distributions to the City. The foregoing provisions are not a pledge of the faith and credit of the Commonwealth. The 

Commonwealth has not agreed to maintain existing levels of state distributions and the law requiring the 

Commonwealth to use estimated distributions to pay debt service may be subject to repeal by future legislation. 

Moreover, adoption of the state’s annual appropriation act is often delayed beyond the beginning of the fiscal year, 

and estimated distributions which are subject to appropriation may be unavailable to pay local debt service until they 

are appropriated. 

The rights of the holders of the Bonds and the enforceability of payment of the Bonds may be subject to 

bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights heretofore or 

hereafter enacted to the extent constitutionally applicable and their enforcement may also be subject to the exercise 

of judicial discretion in appropriate cases. Massachusetts municipalities are not currently authorized by the 

Massachusetts General Laws to file a petition for bankruptcy under federal bankruptcy laws. In cases involving 

significant financial difficulties faced by a single city, town or regional school district, the Commonwealth has 

enacted special legislation to permit the appointment of a fiscal overseer, finance control board or, in the most 

extreme cases, a state receiver. In a limited number of these situations, such special legislation has also authorized 

the filing of federal bankruptcy proceedings, with the prior approval of the Commonwealth. In each case where such 

authority was granted, it expired at the termination of the Commonwealth's oversight of the financially distressed 

city, town or regional school district. To date, no such filings have been approved or made. No such legislation 

currently applies to the City. 
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THE BONDS 

Description 

The Bonds will be dated the date of delivery thereof, expected to be June 12, 2017, and will mature on March 

1 of the years, and in the amounts, and will bear interest calculated on the basis of 30-day months and a 360-day 

year at the rates, shown on the cover of this Official Statement.  Interest on the Bonds will be payable on September 

1, 2017 and semiannually thereafter on each March 1 and September 1, provided that if such day is not a business 

day, interest will be payable on the next business day. 

The Bonds will be issued by means of a book-entry system, with bond certificates immobilized at The 

Depository Trust Company, New York, New York (“DTC”). Bond certificates will not be available for distribution 

to the public and will evidence ownership of the Bonds in principal amounts of $5,000 or integral multiples thereof, 

with transfers of ownership effected on the records of DTC and its participants pursuant to rules and procedures 

established by DTC and its participants. Interest on the Bonds will be paid on the interest payment dates or upon 

redemption, and principal of the Bonds will be paid at maturity or upon redemption, to DTC or its nominee as 

registered owner of the Bonds. Transfer of principal or redemption price and interest payments to participants of 

DTC will be the responsibility of DTC; transfer of principal or redemption price and interest payments to beneficial 

owners by participants of DTC will be the responsibility of such participants and other nominees of beneficial 

owners. The record date for principal or redemption price and interest payments will be the fifteenth day of the 

month next preceding a debt service payment date or, if such day is not a business day, the next succeeding business 

day. The City will not be responsible or liable for maintaining, supervising or reviewing the records maintained by 

DTC, its participants or persons acting through such participants. 

U.S. Bank National Association, Boston, Massachusetts, will act as paying agent for the Bonds (the “Paying 

Agent”). 

Authorization and Purpose 

The Bonds will be issued pursuant to the Bond Procedures Act of 1983 and certain loan orders of the City 

Council approved by the Mayor for the purpose of refunding certain outstanding general obligation bonds, as more 

fully described under “Plan of Refunding,” below.  

Redemption Prior To Maturity 

Optional Redemption 

The Bonds maturing on or before March 1, 2027 will not be subject to redemption prior to maturity. The 

Bonds maturing on March 1, 2028 will be subject to redemption prior to maturity at the option of the City, on or 

after March 1, 2027, as a whole or in part at any time by lot as selected by DTC and its participants, at a redemption 

price equal to the principal amount of the Bonds to be redeemed, plus accrued interest to the redemption date. 

Notice of Redemption 

Notice of redemption of Bonds, specifying the numbers, series and maturities of the Bonds or portions thereof 

to be redeemed and the redemption date, will be given by the Paying Agent not more than 60 days nor less than 30 

days prior to the redemption date by notice mailed to DTC or its nominee, as registered owner of the Bonds to be 

redeemed. The City will not be responsible for mailing notices of redemption to anyone other than DTC or its 

nominee. Notice having been given, the Bonds or portions thereof called for redemption will become due and 

payable on the designated redemption date. If on the redemption date monies are available for the redemption of the 

Bonds or portions thereof to be redeemed, together with interest accrued to the redemption date, then interest on 

such Bonds or portions thereof shall thereafter cease to accrue. 

Book-Entry Transfer System 

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered securities 

registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an 

authorized representative of DTC. One fully-registered Bond certificate will be issued for each maturity of the 

Bonds, each in the aggregate principal amount of that maturity, and will be deposited with DTC. 

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New 

York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the 

Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, 

and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 

1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity, corporate and 

municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct 

Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales 
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and other securities transactions, in deposited securities through electronic computerized book-entry transfers and 

pledges between Direct Participants’ accounts. This eliminates the need for physical movement of securities 

certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 

companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The 

Depository Trust & Clearing Corporation (“DTCC”). DTCC, is the holding company for DTC, National, and 

Securities Clearing Corporation, and Fixed Income Clearing Corporation, all of which are registered clearing 

agencies. DTCC is owned by the users of its regulated securities. Access to the DTC system is also available to 

others as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations 

that clear through or maintain a custodial relationship with a Direct Participant, either directly or indirectly 

(“Indirect Participants”). DTC has a Standard & Poor’s rating of AA+. The DTC Rules applicable to its Participants 

are on file with the Securities and Exchange Commission. More information about DTC can be found at 

www.dtcc.com and www.dtc.org. 

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive 

a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond (“Beneficial 

Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive 

written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written 

confirmations providing details of the transaction, as well as periodic statements of their holdings, from the Direct or 

Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership 

interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting 

on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership 

interests in the Bonds, except in the event that use of the book-entry system for the Bonds is discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the 

name of DTC’s partnership nominee, Cede & Co. or such other name as may be requested by an authorized 

representative of DTC. The deposit of the Bonds with DTC and their registration in the name of Cede & Co. or such 

other DTC nominee do not affect any change in beneficial ownership. DTC has no knowledge of the actual 

Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts 

such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will 

remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 

Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 

arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 

Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity of a series are being 

redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such 

maturity to be redeemed. 

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to the Bonds 

unless authorized by a Direct Participant in accordance with DTC’s MMI procedures. Under its usual procedures, 

DTC mails an Omnibus Proxy to the City as soon as possible after the record date. The Omnibus Proxy assigns Cede 

& Co.’s consenting or voting rights to those Direct Participants to whose accounts the Bonds are credited on the 

record date (identified in a listing attached to the Omnibus Proxy). 

Principal or redemption price and interest payments on the Bonds will be made to Cede & Co., or such other 

nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct 

Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the City or the 

Paying Agent on the payable date in accordance with their respective holdings shown on DTC’s records. Payments 

by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the 

case with securities held for the accounts of customers in bearer form or registered in “street name,” and will be the 

responsibility of such Participant and not of DTC or, its nominee, the Paying Agent, or the City, subject to any 

statutory or regulatory requirements as may be in effect from time to time. Payment of principal or redemption price 

and interest to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is 

the responsibility of the City or the Paying Agent, disbursement of such payments to Direct Participants shall be the 

responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be the responsibility of 

Direct and Indirect Participants. 

DTC may discontinue providing its services as securities depository with respect to the Bonds at any time by 

giving reasonable notice to the City or the Paying Agent. Under such circumstances, in the event that a successor 

securities depository is not obtained, Bond certificates are required to be printed and delivered to DTC. 

The City may decide to discontinue use of the system of book-entry-only transfers through DTC (or a 

successor securities depository). In that event, Bond certificates will be printed and delivered. 

http://www.dtcc.com/
http://www.dtc.org/
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DEBT SERVICE REQUIREMENTS 

The following table sets forth the gross debt service requirements for the City’s outstanding general obligation 

bonds as of June 1, 2017, the gross debt service requirements on the Bonds and the resulting net gross debt service 

requirements on the general obligation bonds of the City following the issuance of the Bonds. 
 

Schedule of Debt Service Payments  

($ in thousands)* 

Total

Principal

QSCB 2009A and 

Fiscal Principal Interest Principal Interest Principal Interest Sinking Fund 
(1)

Interest

2017 -$             -$             -$             -$             -$             -$             -$                   -$                   

2018 121,705       55,038         10,330         2,045           (10,545)        (2,882)          -                     175,691             

2019 116,284       49,396         7,280           2,326           (8,135)          (2,355)          -                     164,796             

2020 106,698       43,957         7,250           1,962           (8,150)          (1,948)          -                     149,769             

2021 103,677       38,838         13,785         1,599           (14,730)        (1,540)          -                     141,629             

2022 106,507       33,791         -               910              -               (804)             -                     140,404             

2023 95,912         29,337         6,175           910              (7,165)          (804)             -                     124,365             

2024 87,878         25,031         2,710           601              (2,990)          (589)             -                     112,641             

2025 105,208       20,911         2,845           466              (3,105)          (469)             (20,000)              105,855             

2026 81,799         17,061         3,010           323              (3,235)          (345)             -                     98,613               

2027 64,175         13,522         2,440           173              (2,645)          (216)             -                     77,449               

2028 52,442         11,096         2,545           51                (2,750)          (110)             -                     63,274               

2029 47,464         8,896           -               -               -               -               -                     56,360               

2030 43,027         7,106           -               -               -               -               -                     50,133               

2031 39,670         5,528           -               -               -               -               -                     45,198               

2032 36,913         4,097           -               -               -               -               -                     41,010               

2033 32,737         2,891           -               -               -               -               -                     35,628               

2034 24,351         1,863           -               -               -               -               -                     26,214               

2035 17,635         1,054           -               -               -               -               -                     18,689               

2036 11,011         168              -               -               -               -               -                     11,179               

2037 5,255           -               -               -               -               -               -                     5,255                 

Totals 1,300,348$  369,581$     58,370$       11,365$       (63,450)$      (12,062)$      (20,000)$            1,644,152$        

* Rows and columns may not add due to rounding

 Bonds/Notes Outstanding 

As of June 1, 2017 The Bonds Refunded Bonds

 

 

(1) Quarterly payments of principal in the amount of $363,636 are currently being made to the paying agent with respect to the City’s outstanding 

$20,000,000 General Obligation Qualified School Construction Bonds, 2009 Series A, which were issued as tax credit bonds that do not earn 

interest. These funds are kept in escrow until the bonds mature on September 15, 2024. 
 

Source: City of Boston Auditing Department 

 

Rate of Principal Retirement 

The City will retire the following amounts of its outstanding general obligation bonds over the following 

respective periods. This table is stated in two ways, with scheduled principal retirement prior to the issuance of the 

Bonds, and then subsequent to the issuance of the Bonds.  

 

 Debt Outstanding  Percentage of   Debt Outstanding  Percentage of Debt 

 as of June 1, 2017  Debt Outstanding After Issuance of the Outstanding After 

to be Retired as of June 1, 2017 Bonds to be Retired Issuance of the 

Term of Retirement (in thousands)  to be Retired  (in thousands)  Bonds to be Retired 

Fiscal 2017-2022 $   554,871  42.7%            $   551,956      42.6% 

Fiscal 2023-2027 434,972 33.4 433,012 33.4 

Fiscal 2028-2032 219,516  16.9 219,311 16.9 

Fiscal 2033-2037        90,989      7.0             90,989 7.0 

 Total  $1,300,348  100.0% $1,295,268     100.0% 

 

Source: City of Boston Auditing Department. 
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LITIGATION 

No litigation is pending or, to the knowledge of the City’s Corporation Counsel, threatened (a) seeking to 

restrain or enjoin the issuance or delivery of the Bonds, (b) contesting or affecting any authority for or the validity of 

the Bonds, (c) contesting the power of the City to issue the Bonds or the power of the City to offer and sell the 

Bonds to the purchaser(s) thereof, (d) contesting the power of the City to levy and collect taxes to pay the Bonds, (e) 

contesting the corporate existence or boundaries of the City, or (f) contesting the title of officials of the City who 

have acted with respect to the proceedings for the issuance and sale of the Bonds to their respective offices. 

There are pending in courts within the Commonwealth various suits in which the City is a defendant. No 

litigation is pending or threatened which is likely to result, either individually or in the aggregate, in final judgments 

against the City which would affect materially its ability to pay the principal of and interest on the Bonds when due 

or which would affect materially its financial condition.  

Telecommunications providers, Verizon and RCN filed appeals with the Appellate Tax Board (“ATB”) for 

fiscal 2012-2015 claiming that Boston and other Massachusetts cities and towns that classify their tax rates have 

disproportionately assessed the tax on their personal property in violation of the Massachusetts Constitution. The 

companies challenged Chapter 40, section 56 of the Massachusetts General Laws, which was enacted after a 1978 

amendment to the state constitution that provided for the current system of classified tax rates for residential and 

business property. The ATB rejected the companies’ arguments, finding in favor of the City in October 2014. The 

Massachusetts Supreme Judicial Court (“SJC”) denied the appeal of the companies and affirmed the decision of the 

ATB in November 2016.  

TAX EXEMPTION 

In the opinion of Locke Lord LLP, Bond Counsel to the City (“Bond Counsel”), based upon an analysis of 

existing laws, regulations, rulings, and court decisions, and assuming, among other matters, compliance with certain 

covenants, interest on the Bonds is excluded from gross income for federal income tax purposes under Section 103 

of the Internal Revenue Code of 1986 (the “Code”). Bond Counsel is of the further opinion that interest on the 

Bonds is not a specific preference item for purposes of the federal individual or corporate alternative minimum 

taxes, although Bond Counsel observes that such interest is included in adjusted current earnings when calculating 

corporate alternative minimum taxable income. Bond Counsel expresses no opinion regarding any other federal tax 

consequences arising with respect to the ownership or disposition of, or the accrual or receipt of interest on, the 

Bonds. 

The Code imposes various requirements relating to the exclusion from gross income for federal income tax 

purposes of interest on obligations such as the Bonds. Failure to comply with these requirements may result in 

interest on the Bonds being included in gross income for federal income tax purposes, possibly from the date of 

original issuance of the Bonds. The City has covenanted to comply with such requirements to ensure that interest on 

the Bonds will not be included in federal gross income. The opinion of Bond Counsel assumes compliance with 

these requirements. 

Bond Counsel is also of the opinion that, under existing law, interest on the Bonds is exempt from 

Massachusetts personal income taxes, and the Bonds are exempt from Massachusetts personal property taxes. Bond 

Counsel has not opined as to other Massachusetts tax consequences arising with respect to the Bonds. Prospective 

Bondholders should be aware, however, that the Bonds are included in the measure of Massachusetts estate and 

inheritance taxes, and the Bonds and the interest thereon are included in the measure of certain Massachusetts 

corporate excise and franchise taxes. Bond Counsel expresses no opinion as to the taxability of the Bonds or the 

income therefrom or any other tax consequences arising with respect to the Bonds under the laws of any state other 

than Massachusetts. 

A complete copy of the proposed form of the opinion of Bond Counsel with respect to the Bonds is set forth in 

Appendix B hereto. 

To the extent the issue price of any maturity of the Bonds is less than the amount to be paid at maturity of such 

Bonds (excluding amounts stated to be interest and payable at least annually over the term of the Bonds), the 

difference constitutes “original issue discount,” the accrual of which, to the extent properly allocable to each owner 

thereof, is treated as interest on such Bonds which is excluded from gross income for federal income tax purposes 

and is exempt from Massachusetts personal income taxes. For this purpose, the issue price of a particular maturity of 

the Bonds is the first price at which a substantial amount of such maturity of the Bonds is sold to the public 

(excluding bond houses, brokers, or similar persons or organizations acting in the capacity of underwriters, 

placement agents or wholesalers). The original issue discount with respect to any maturity of the Bonds accrues 

daily over the term to maturity of such Bonds on the basis of a constant interest rate compounded semiannually 

(with straight-line interpolations between compounding dates). The accruing original issue discount is added to the 

adjusted basis of such Bonds to determine taxable gain or loss upon disposition (including sale, redemption, or 

payment on maturity) of such Bonds. Bondholders should consult their own tax advisors with respect to the tax 
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consequences of ownership of the Bonds with original issue discount, including the treatment of purchasers who do 

not purchase such Bonds in the original offering to the public at the first price at which a substantial amount of such 

Bonds is sold to the public. 

Bonds purchased, whether at original issuance or otherwise, for an amount greater than the stated principal 

amount to be paid at maturity of such Bonds, or, in some cases, at the earlier redemption date of such Bonds 

(“Premium Bonds”), will be treated as having amortizable bond premium for federal income tax purposes and 

Massachusetts personal income tax purposes. No deduction is allowable for the amortizable bond premium in the 

case of obligations, such as the Premium Bonds, the interest on which is excluded from gross income for federal 

income tax purposes. However, a Bondholder’s basis in a Premium Bond will be reduced by the amount of 

amortizable bond premium properly allocable to such Bondholder. Holders of Premium Bonds should consult their 

own tax advisors with respect to the proper treatment of amortizable bond premium in their particular circumstances. 

Bond Counsel has not undertaken to determine (or to inform any person) whether any actions taken (or not 

taken) or events occurring (or not occurring) after the date of issuance of the Bonds may adversely affect the value 

of, or the tax status of interest on, the Bonds.  

Prospective Bondholders should be aware that from time to time legislation is or may be proposed which, if 

enacted into law, could result in interest on the Bonds being subject directly or indirectly to federal income taxation, 

or otherwise prevent Bondholders from realizing the full benefit provided under current federal tax law of the 

exclusion of interest on the Bonds from gross income. To date, no such legislation has been enacted into law. 

However, it is not possible to predict whether any such legislation will be enacted into law. Further, no assurance 

can be given that any pending or future legislation, including amendments to the Code, if enacted into law, or any 

proposed legislation, including amendments to the Code, or any future judicial, regulatory or administrative 

interpretation or development with respect to existing law, will not adversely affect the market value and 

marketability of, or the tax status of interest on, the Bonds. Prospective Bondholders are urged to consult their own 

tax advisors with respect to any such legislation, interpretation or development. 

Although Bond Counsel is of the opinion that interest on the Bonds is excluded from gross income for federal 

income tax purposes and is exempt from Massachusetts personal income taxes, the ownership or disposition of, or 

the accrual or receipt of interest on, the Bonds may otherwise affect the federal or state tax liability of a Bondholder. 

Among other possible consequences of ownership or disposition of, or the accrual or receipt of interest on, the 

Bonds, the Code requires recipients of certain social security and certain railroad retirement benefits to take into 

account receipts or accruals of interest on the Bonds in determining the portion of such benefits that are included in 

gross income. The nature and extent of all such other tax consequences will depend upon the particular tax status of 

the Bondholder or the Bondholder’s other items of income, deduction or exclusion. Bond Counsel expresses no 

opinion regarding any such other tax consequences and Bondholders should consult with their own tax advisors with 

respect to such consequences. 

CREDIT RATINGS 

Moody’s Investors Service Inc., 7 World Trade Center at 250 Greenwich Street, New York, New York, and 

S&P Global Ratings, 55 Water Street, New York, New York, have assigned the ratings of “Aaa” and “AAA,” 

respectively, to the Bonds, reflecting the City’s capacity to pay debt service. Such ratings reflect only the views of 

such organizations and any desired explanation of the significance of such ratings should be obtained from the rating 

agency furnishing the same. Generally, a rating agency bases its rating on the information and materials furnished to 

it and on investigations, studies and assumptions of its own. There is no assurance that any such ratings will 

continue for any given period of time or that such ratings will not be revised downward or withdrawn entirely by the 

rating agency concerned, if in the judgment of such rating agency, circumstances so warrant. Any such downward 

revision or withdrawal of any such ratings may have an adverse effect on the market price of the Bonds. 

COMPETITIVE SALE OF BONDS 

The Bonds were offered for sale by the City on May 31, 2017 in accordance with the Official Notice of Sale 

dated May 24, 2017 (the “Official Notice of Sale”). 

Bank of America Merrill Lynch (“Bank of America”) was the successful bidder for the Bonds. Information 

provided by Bank of America regarding the interest rates and reoffering yields of the Bonds is set forth on the front 

cover of this Official Statement. The Bonds are being purchased from the City by Bank of America at an aggregate 

price of $65,963,602.62, reflecting the principal amount of $58,370,000.00, plus net original issue premium of 

$7,635,420.75, less underwriter’s discount of $41,818.13. 

Bank of America and any of their respective associates underwriting the Bonds may offer to sell the Bonds to 

certain dealers and others at prices other than the initial offering prices, and the public offering prices may be 

changed from time to time by the underwriters. 
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LEGAL MATTERS 

All legal matters incidental to the authorization and issuance of the Bonds are subject to the approval of Locke 

Lord LLP, Boston, Massachusetts, Bond Counsel to the City. Reference should be made to the form of opinion of 

Bond Counsel set forth in Appendix B for the matters to be covered therein. In addition, Corporation Counsel of the 

City will certify as to the accuracy of the statements contained in the first paragraph under the caption “Litigation.” 

INDEPENDENT AUDITORS 

The financial statements of the City of Boston included as Exhibit I to Appendix A of this Official Statement 

have been audited by KPMG LLP, independent auditors, to the extent and for the period indicated in their report 

thereon.  

FINANCIAL ADVISOR 

FirstSouthwest, a Division of Hilltop Securities Inc. has served as financial advisor to the City for the issuance 

of the Bonds.  

First Southwest Company (“FirstSouthwest”) merged with its common control affiliate, Hilltop Securities Inc. 

(“HilltopSecurities”). The merger was completed at the close of business on January 22, 2016, at which time 

HilltopSecurities, as the surviving entity, automatically assumed all rights and obligations of FirstSouthwest. The 

firm’s municipal advisory business will continue to operate as FirstSouthwest, a Division of Hilltop Securities Inc.  

CONTINUING DISCLOSURE 

In order to assist the underwriter in complying with Rule 15c2-12 promulgated by the Securities and Exchange 

Commission (the “Rule”), the City will covenant for the benefit of owners of the Bonds to provide certain financial 

information and operating data relating to the City by not later than 365 days after the end of each fiscal year (the 

“Annual Report”), and to provide notices of occurrence of certain enumerated events. The covenants will be 

contained in a Continuing Disclosure Certificate, the proposed form of which is provided in Appendix C (the 

“Certificate”). The Certificate will be executed on the delivery date of the Bonds and incorporated by reference in 

the Bonds. The City has executed previous undertakings to provide annual reports or notices of material events in 

accordance with the Rule and to the best of its knowledge has never failed to comply in all material respects with 

any such undertaking within the previous five years. The City has implemented procedures to ensure timely filing of 

annual reports and notices of certain enumerated events required under its continuing disclosure undertakings. 

In order to assist the City in carrying out its obligations under the Certificate and under its other continuing 

disclosure undertakings, the City has entered into an agreement with Digital Assurance Certification, LLC (“DAC”) 

pursuant to which DAC serves as dissemination agent for the City with respect to the continuing disclosure filings 

required to satisfy such obligations. 

MISCELLANEOUS 

This Official Statement is not to be construed as a contract or agreement between the City and the purchasers 

or holders of any of the Bonds. Any statements made in this Official Statement involving matters of opinion are 

intended merely as opinion and not as representation of fact. The information and expressions of opinion herein are 

subject to change without notice and neither the delivery of this Official Statement nor any sale of the Bonds shall, 

under any circumstances, create any implication that there has been no change in the affairs of the City, or its 

agencies and authorities, since the date hereof. 

 

CITY OF BOSTON, MASSACHUSETTS 

 

By:  /s/ David Sweeney                      . 

 Chief Financial Officer and Collector-Treasurer 

Dated:  May 31, 2017 
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